©O© 00 N O O

10
11
12
13
14
15
16
17
18
19

H 2325.1

HOUSE BI LL 2232

State of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Crouse, Poul sen, DeBolt, Mrris, B. Thomas, Cooper
and Linville

Read first tinme 03/03/97. Referred to Conmttee on Energy & Uilities.

AN ACT Rel ating to studying and devel opi ng recommendati ons for the
restructuring of the electric energy industry; creating new sections;
and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. |INTENT. The state of Washington is affected
by national, regional, and state-w de changes that are transform ng t he
nature of the electric power industry. These changes have profound
i nplications for Washi ngton’ s econony and environnment. The | egislature
finds that:

(1) The interests of the citizens of Washington will be served by
having access to a choice of electric services and energy providers,
provided that basic safeguards relating to consumer protection and
access are nmet and investnents that preserve the electric system
reliability and environnental protection are not underm ned.

(2) The transition to a conpetitive retail electricity market
requires that investnents in conservation, renewable resources, and
| ow-i nconme service be nmade in a conpetitively neutral manner and
further, that mninmum investnent standards for these purposes are
necessary and desirable as the industry beconmes nore conpetitive.
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(3) Electricity is an essential service and should be reasonably
accessible and affordable to all consuners, regardless of incone or
geogr aphic | ocati on. The uni que circunstances and value of snall,
rural electric systens should be taken into account as industry
restructuring noves forward.

It is the intent of this act to begin the conprehensive
restructuring of the retail sale of energy in the state of Washi ngton.

NEW SECTI ON. Sec. 2. DEFI NI TI1 ONS. The definitions in this
section apply throughout this act unless the context clearly requires
ot herw se.

(1) "Comm ssion” neans the utilities and transportati on comm ssi on.

(2) "Departnent" nmeans the departnment of conmmunity, trade, and
econom ¢ devel opnent .

(3) "Direct service industrial custonmer"” has the sane neaning as
the termis defined in section 3(8) of the Pacific Northwest electric
power plan and conservation act, P.L. 96-501.

(4) "Electric cooperative" neans a cooperative or association
organi zed under chapter 23.86 or 24.06 RCW

(5) "Electricity distributer” nmeans an el ectrical conpany, electric
cooperative, irrigation district, municipal electric utility, public
utility district, or public service conpany engaged i n the business of
providing distribution services to retail custoners.

(6) "Electricity service supplier” means any person or entity that
sells electricity to one or nore retail custoners, including but not
l[imted to electrical conpanies, electric cooperatives, irrigation
districts, nmunicipal electric utilities, public utility districts,
aggregators, marketers, brokers, independent power producers, public
servi ce conpanies, or other nunicipal or state authorities.

(7) "lrrigation district" nmeans a district authorized by chapter
87.03 RCW

(8) "Municipal electric utility" means a city or town that owns and
operates an electric utility authorized by chapter 35.92 RCW

(9) "Pilot progranmt neans an experinental program rate, or tariff
designed to elicit information concerning the cost-effectiveness,
mar keti ng, design, evaluation, or cost structure of the provision of
distribution and electricity by electrical distribution conpanies and
electricity service suppliers.
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(10) "Public wutility district" nmeans a district authorized by
chapter 54.04 RCWthat sells electricity to retail custoners.

(11) "Retail customer" neans any person or entity that purchases
electricity for ultimate consunption and not for resale.

(12) "Task force" neans the task force created in section 3 of this
act .

NEWSECTI ON. Sec. 3. TASK FORCE ON ELECTRI C SYSTEM RESTRUCTURI NG
(1) There is created a task force on electric system restructuring.
The task force shall recomend neasures needed for the Washington
conponent of a regional and national restructured electric systemthat
will:

(a) Recognize the multiple uses, benefits, and clains on our
natural rivers;

(b) Preserve | ow cost power for WAshington consuners;

(c) Foster real conpetition whose benefits are fairly distributed
across all sectors of Wshi ngton consuners;

(d) Fairly distribute the cost of past investnents that are
uneconom c in today’ s market;

(e) Buildinto the conpetitive structure systembenefits, including
reliability and safety of electric service, environnmental quality,
conservation of electricity, encouragenent of renewabl e resources, and
af f ordabl e servi ce;

(f) Substantially inplenment the recommendations contained in the
final report of the conprehensive review of the northwest energy system
dat ed Decenber 12, 1996

(2) The task force shall consist of seven nenbers: One from each
| egi sl ative caucus, appointed by the senate majority |eader and the
speaker of the house of representatives, as appropriate, and three
menbers appointed by the governor. The governor shall appoint the
chair from anong the nenbers of the task force, but the chair nust be
a menber of the majority |legislative caucus in either the senate or the
house of representatives.

(3) The senate, the house of representatives, the office of the
governor, the conm ssion, the departnent, and the departnent of revenue
shal | provide staff support to the task force, as appropriate.

(4) Meetings of the full task force shall be open to the public.
Task force nenbers shall neke appropriate efforts to inform affected
interest groups and the general public, regarding the issue of
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restructuring and the progress of the task force. This subsection does
not prevent nenbers of the task force fromneeting with each other in
nont ask force neetings or foruns.

(5) The task force may establish work groups of know edgeabl e or
affected persons to advise the task force on conponents of its work
pl an. The task force shall seek information and opinions fromdiverse
interests, including, but not limted to, public power, private power,
smaller rural utilities, |large consuners, direct service industries,
small consuners, nonutility power providers, the gas industry,
conservation groups, renewable resource providers, the environnental
community, |owincone groups, |local governnents, the office of public
counsel of the attorney general’s office, and the WAashi ngton of fice of
t he Northwest power pl anning council.

NEW SECTI ON. Sec. 4. RESPONSI Bl LI TIES OF THE TASK FORCE. The
task force created in section 3 of this act shall

(1) Recommend nechani snms and steps needed to ensure conpetitive
access by energy service providers over the distribution facilities
operated by electricity distributers by July 1, 1999, or as soon
thereafter as reasonably practicabl e;

(2) Recommend ways to ensure the safety and reliability of the
el ectric power system

(3) Develop guidelines for determning and fairly distributing the
costs of past investnents that are no | onger econom cally conpetitive;

(4) ldentify changes to electrical conpanies’ obligation to serve
retail custonmers made necessary through the mechanisnms identified in
subsections (1) and (3) of this section;

(5) Develop uniform billing standards to assist custoners and
el ectrical service providers in conparing avail abl e services;

(6) Reconmend ways to ensure that electricity service is reasonably
accessi ble and affordable to all custoners;

(7) Reconmend t he nost appropriate neans to ensure adequat e fundi ng
for conservation, renewable resources, and |owincone weatherization
consistent with the final report of the conprehensive review of the
nort hwest energy system dated Decenber 12, 1997,

(8) ldentify nechanisns and steps needed to establish a uniform
state-w de system benefits charge to ensure acconplishnment of the
m ni mum st andard on a state-w de basi s;

(9) Address special needs of rural electricity custoners;
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(10) Take into account state, regional, and national roles of
responsibility and cooperation;

(11) Take such other steps, including drafting | egislation, as are
needed to acconplish the purposes and tasks set forth in this act.

NEW SECTION. Sec. 5. The task force shall report to the governor
and the legislature by Decenber 1, 1997, concerning its activities,
draft legislation, and any recommendations for further action.

NEW _SECTI ON. Sec. 6. Pl LOT PROGRAMS. In order to obtain
information about the likely effects of restructuring the electric
i ndustry, the |egislature:

(1) Encourages pilot prograns between retail custoners and
el ectrical conpanies under the comm ssion’s rate jurisdiction;

(2) Encourages governing bodies of public utility districts,
muni ci pal electric utilities, and electric cooperatives to undertake
pilot prograns with retail electric customers wunder their rate
jurisdiction;

(3) Encourages the comm ssion and governing bodies to provide to
the task force results of information | earned fromthe pil ot prograns.

NEW SECTI ON. Sec. 7. STUDY OF M NI MUM | NVESTMENT STANDARD. The
departnent shall undertake a study of ways to achieve a m ni num st at e-
wi de standard of investnent in |ocal conservation resources, renewable
resources, renewable research and developnent, regional market
transformation, and | owincome weatherization. For the purposes of
this section, the mninmum standard is presuned to equal three percent
of total electricity expenditures. The departnent shall consult with
and obtain necessary information from electrical di stribution
conpanies, electricity service suppliers, direct service industria
custoners, and others in developing its study. The departnent shall
report the results of its study to the task force by Septenber 1, 1997.

NEW SECTI ON. Sec. 8. ACCESS AND AFFORDABI LI TY. On or before
Septenber 1, 1997, the departnent shall provide reconmmendations to the
task force concerning mechani snms for ensuring that electricity service
IS reasonably accessible and affordable to all custoners, including
| ow-i ncome and rural custoners. The departnment shall consult wth
utilities, | owincome custonmer advocates, rural custoner advocates, the
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office of the attorney general, the commssion, and others in
devel oping its recommendati ons.

NEWSECTI ON.  Sec. 9. CAPTIONS NOT LAW Captions used in this act
are not part of the | aw

NEW SECTION.  Sec. 10. This act expires March 1, 1998.

~-- END ---
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